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Dear Mr. Simmons:

Enclosed is a revised copy of the map for the Hebe (Lone Tree Wedge) Gypsum Mine. |
As you will see we have decreased the acreage to a total disturbance of 25.75 acres. The total |
disturbance for DOGM will be 32.92 acres as they consider the right of way as part of the mine |
area.

The estimate of acreage disturbed and reclaimed annually has also been changed. A new
schedule has been included for your review. The estimate of tonnages by area has been modified
to the following:

Estimates of tonnages by area:
Area A: 0 tons Seed-bed 53 tons Cryptogam 4,858 tons Overburden 27,180 tons Gypsum

Area B: 0 Seed-bed 12.0 Cryptogam 4,200 tons Overburden 30,900 tons Gypsum

Area C-1: 4.28 tons Seed-bed 57 tons Cryptogam 5,248 tons Overburden 64,211 tons Gypsum
Area C-2: 5 tons Seed-bed 112 tons Cryptogam 10,442 Overburden 127,208 tons Gypsum

Area D: .4 Tons Seed-bed 2.8 tons Cryptogam 0 tons Overburden 0 tons Gypsum

Area E: 12.38 tons Seed-bed 132 tons Cryptogam 16,170 tons Overburden 284,460 tons Gypsum

Annual amount of gypsum produced will be approximately 70,000 tons. Overburden
produced per year will be approximately 5,000 tons. Seed bed approximately 2.62 tons per year
and cryptogam approximately 70 tons per year.

Total number of acres disturbed has been modified to:
Operations Development Schedule:
Total number of acres disturbed:
Area A 2.62
Area B 2.22
Area C-1 2.82
Area C-2 5.79

Area D 0.69
Area E 10.86
Total 25.75 acres

Note: The State Of Utah Division Of Oil Gas and Mining considers the area covered
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under the BLM right of way as disturbed under this plan. This right of way consists of 7.17 acres
bringing the total to 32.92 acres.

Number of years for the mine: 5.00

The estimated yearly production rate is a minimum of: 35,000 tons. If known markets
are capitalized upon yearly production of 100,000 tons is expected. Please note that as
production increases the road and road surface will be improved to handle this traffic. At
100,000 tons per year it will take approximately 5 years to extract all the gypsum in this area.

Total amount of resource expected to mined under this plan is approximately 534,000 tons.

Enclosed is our best estimate of a reclamation cost estimate for your review.

Thank you for your prompt attention to our application.

Sincerely;

P

Fred D. Mortensen

P.O. Box 127, Aurora, Utah 84620 ¢ OFFICE: (801) 529-3281  PLANT: (801) 529-3445
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